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GENERAL 
OUTLOOK 


As compared with a year ago bus- 
ness activity in most lines is at a de- 

dedly higher rate. Moreover, pros- 
ect is that present hesitation will 
soon give way to another period of 
definite expansion (Jan. 27). 


Fundamental conditions show in- 
creasing strength. Even with due 
allowance for panic low levels of 
activity a year ago, the present 
_— are distinctly favorable (Feb. 

9). 


Improvement in general business 
is real. Favorable trend will not 
only continue but rate of improve- 
ment will quicken (Feb. 19). 


The third recovery movement has 
progressed at an impressive rate and 
many of the doubts and fears which 
were prevalent at the year-end have 
been dissipated (Feb. 16). 















MonNeEY AND 
CREDIT 


supply of loanable funds as evi- 
enced by the ratio of the banks’ 
tal deposits to total loans and 
vestments is ample (Feb. 15). 


Devaluating to 59.06¢ marks the 
stabilization of the dollar, the sharp 
fluctuations of which have long been 
a factor of uncertainty, deterring 
progress in many lines of business 
activity (Feb. 19). 


Surplus of funds seeking invest- 
ment is being augmented by return 
flow of capital from abroad; banks 
which are now open for business are 
sound; stabilization of dollar in 
long run will lead to revival of long- 
term financing (Feb. 19). 


The spiral of bank credit expan- 
sion will have its start from the 
“sound” corporations with rising 
business and prices and will gradual 
ly spread to others as banker con- 
fidence improves (Feb. 16). 
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The major trend which has been 
progress since Mid-Summer of 
32 is still under way according to 
e balance of fundamentals which 

irily determine the market's 


purse (Feb. 15). 


Proposed stock exchange control 
bill should be exceedingly helpful 
to long-pull investors who rely on 
the law of action and _ reaction 
(Feb. 19). 


Improving economic conditions 
may be expected to control the 
trend of security prices and the 
influence of outside factors such 
as have recently caused irregularity 
will be temporary and of minor 
import (Feb. 19). 


The stock market has been giving 
a good account of itself. Apparently 
day to day corrections are being 
made in its ‘technical’ position and 
no reaction of importance is in pros- 
pect for near term future (Feb. 2). 





Steel mills are now working at 
38°% of capacity after a steady rise 
I 31% at the beginning of the 

Feb. 10). 


Total physical volume of business 
for 1934 will be from 10% to 15% 
above 1933. No such rapid recovery 
is in prospect as took place between 
March and Mid-July of last year 
(Jan. 22). 


Gain from December to Janu- 
ary was greater than gain from 
November to December. Nearly 
half of decline that had occurred in 
reaction since last Summer was re- 
covered from November to January 
(Feb. 19). 


Third recovery movement will be 
featured by relatively greater gains 
in the “heavy” industries than in 
the immediate consumption indus 
tries (Feb. 2). 





Freight carloadings during the 

week of January were 18.2% 
eater than in the corresponding 
week of 1933 (Feb. 10). 


Number of wholesale buyers reg- 
istered in New York has increased 
35% over last year and is the largest 
in four years (Jan. 29). 


The large number of retail buyers 
visiting New York show rooms this 
month gives added evidence that 
manufacturers will receive greater 
orders and will again expand opera- 
tions (Jan. 22). 


The movement of railroad freight 
as represented in weekly carloading 
reports has been very encouraging, 
with progressive gains from week to 
week (Feb. 16). 





Decline in building activity from 

december to January was due en- 
rely to a curtailment of residential 
ntracts (Feb. 17). 





A tentative estimate puts the in- 
ex of farm income at 65 for 1934 as 
mpared with 54.6 for 1933 (Feb. 





The price index of manufactured 
oods, on the basis of 1923-25 as 
100, declined from 76.2 in November 
to 75.8 in December (Feb. 3). 





The ascendency of the Nazis to 
power in Austria would constitute 
a serious threat to the political 
status quo of Europe as established 
by the peace treaties (Feb. 17). 


Building construction is not yet 
fully satisfactory since most of the 
indicated activity is in public works 
(Feb. 19). 


Possibilities in home building are 
already beginning to appear in 
some sections of the country (Feb. 
19). 


New construction contracts let 
recorded an excellent gain compared 
with a year ago, as well as making 
a favorable comparison with the 
large volume booked in December, 
1933 (Feb. 16). 





Government money placed in the 
hands of farmers through benefit 
payments has stimulated the sale of 
farm implements, fertilizers and ar- 
ticles of necessity (Jan. 29). 


The Government is endeavoring 
to curtail acreage, but this will only 
sharpen the farmers’ desire to apply 
fertilizer freely on the land actually 
put into cultivation (Jan. 22 


Through quota agreements on 
other imports, the administration 
hopes to expand exports to certain 
countries. Through crop curtail 
ment agreements with farmers, it 
hopes to reduce production (Jan.) 





Commodity prices will push high- 
er in the months ahead. There is 
danger that price mark-ups will be 
excessive on many goods (Feb. 19). 


Price index shows a_ sharper 
rise in 1933 than occurred in 1922 
recovery, but current level remains 
well below 1926 average which is 
the objective considered necessary 
by some students (Feb. 19). 





Monetary bill will stimulate for- 
eign trade and encourage return to 
the U.S. of funds which timid in- 
vestors sent abroad (Jan. 29). 


The turn of events in Europe in 
recent weeks has practically de- 
stroyed any chances for disarma- 
ment. Indeed it will be surprising 
if budgets for armies and navies are 
not increased (Feb. 19). 
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After a set-back in November, 
total employment in the United 
States rose in December to the 
highest level reached in 1933 
(Feb. 3). 





The January employment figures 
for Detroit which show a 35% in- 
crease over December figures serve 
as a forecast of a broad upturn in 
employment throughout industry 
(Feb. 19). 





The unemployed are still numer- 
ous and labor troubles are wide- 
spread (Feb, 19). 





A rise in the price level is insep- 
arable from the phenomenon called 
prosperity and that rise appears to 
be gaining momentum (Feb. 9). 





It seems highly improbable that 
near term future will witness any 
major conflict in Europe. In Far 
East the situation is not so clear 
and warlike preparations have been 
made by both Japan and Russia 
(Feb. 16). 





The employment situation in this 
country (and throughout the world) 
made distinct gains in 1933, With 
further progress in prospect for 
1934 (January). 
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Economic developments during 
1934 and 1935 will unquestionably 
be strongly influenced by what hap- 
pens to buying-power of country’s 
industrial workers and what hap- 
pens to capital-making industries 
(Jan. 27). 


We have never had in this country 
a durable recovery following a de- 
pression that succeeded in regain- 
ing and holding so great an advance 
in a year and a half as the Presi- 
dent's budget message contemplates 
(Feb. 15). 


The practical danger at present 
is that encroachments on profits 
may discourage business initiative 
to such an extent that recovery will 
stop and socialistic practices will be 
resorted to as a matter of necessity 
(Jan. 29). 


Disquieting considerations keep 
trade expectations within conserva- 
tive limits, but it is plainly the 
general opinion that the balance is 
on the side of improvement (Feb- 
ruary). 
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While an important step has now 
been taken toward what appears on 
the surface to be a kind of currency 
stabilization, we have not yet re- 
turned to anything like an effective 
gold standard (Feb. 3). 


We have not returned to a true 
gold standard, but we have ap- 
proached it closely enough to create 
a good deal of new business confi- 
dence, and to make a sound money 
system seem probable (Feb. 15). 


Project to expend billions of dol- 
lars of public funds on relief and 
recovery, and decision to reduce 
gold content of- dollar by at least 
40% point toward large potential 
currency and credit expansion (Jan. 


27). 


Supplies of money have been plen- 
tiful to the point of surfeit and rates 
have shown no very important 
change (February). 





been giving 
Apparently 
; are being 
osition and 
€ is in pros- 


e (Feb. 2). 


Undeniably satisfactory tone of 
general business is for the moment 
being offset as a stock market influ 
ence by several temporary factors 
of political nature (Feb. 17). 


Dividend payments’ decreased 
57% between 1929 and 1932; inter 
est payments, however, remained 
practically the same throughout the 
period (Feb. 15). 


Corporate disbursements of divi- 
dends and bond interest are among 
principal sources of individual in- 
comes subject to surtaxes, which 
renders excessive taxes on corpora- 
tions dangerous (Jan. 29). 


The bond market has staged the 
most outstanding performance of all 
the financial markets, despite the 
weight of prospective new Treasury 
financing (February). 





nent will be 
reater gains 
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In equipment lines, notably those 
supplying railway needs and those 
producing miscellaneous mechanical 
products, there has been a conspic 
uous improvement, with prospects 
of still larger gains in coming 
months (Feb. 17). 


Index of the physical volume of 
industrial output shows that the 
percentage below the computed 
normal level was 29.9 in October, 
33.6 in November, 32.7 in Decem- 
ber, and 31.8 in January (Feb. 15). 


Fluctuations in business during 
recent weeks have been strongly af- 
fected by usual seasonal influences, 
but indications of continued im- 
provement are not lacking (Jan. 29). 


In industrial operations the pick- 
up expected after the holidays has 
been slow, and indexes of general 
production showed little or no im- 
provement over December, af 
allowance for seasonal influences 
February). 
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Merchandising results continue to 
reflect only modest gains in volume 
but retail sales in the rural areas are 
decidedly encouraging (Feb. 17). 


The income distributed in this 
country declined from 81 billions in 
1929 to 49 billions in 1932 (Feb. 15). 


Holiday season appears to have 
been most active in several years, 
pointing to an increase in pur- 
chasing power and consumer de- 
mand (Jan. 29). 


More active buying in commodi- 
ties, merchandise and securities, at 
advancing prices, gives evidence of a 
rising spirit of optimism. Inventor- 
ies accumulated last Summer have 
been satisfactorily reduced (Febru- 
ary). 





Activity in federal works can be 
expected to move somewhat faster 
as soon as cold weather passes, but 
it is doubtful that any very im 
pressive volume of actual construc- 
tion (apart from subsidized work) 
will be seen this year (Feb. 17). 


The adjusted index of construc- 
tion activity continued to advance 
(Jan. 29). 


Building contracts awarded dur- 
ing the first three weeks of January 
were a shade less than in December, 
but 144.1% above January, 1933 
(February). 
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and Russia 


There is a decided firmness aris- 
ing from the prospect of some tan- 
gible results being achieved this 
year (and with even greater proba 
bility next year) in the control and 
reduction of farm surpluses (Feb. 
10). 


Processing taxes on farm prod- 
ucts come partly out of lower farm 
prices, partly out of higher prices 
to the consumer, and partly out of 
industrial profits (Jan. 29). 


Agriculture is being told plainly 
that far-reaching adjustments in 
production are imperative if lasting 
improvement is to be hoped for 
(February). 





Influence of new monetary steps 
on commodities is not yet clearly 
evident; cheaper dollar cannot re- 
flect itself in international raw ma 
terials until cross currents attending 
movements of capital have become 
less disturbing (Feb. 3). 


The long-term result of the new 
monetary policy should be to lift 
commodity prices here (Feb. 15). 


The endeavor to raise commodity 
prices by monetary manipulation to 
extent that it is successful aids 
businesses that are heavily in debt, 
but only at cost of higher prices to 
consumers (Jan. 29). 





The European situation, although 
on the surface calmer, is by no 
means an immediately constructive 
factor in world finance (Feb. 17). 


Uncertainties concerning the 
probable future of the dollar have 
been decreased, which will be help- 
ful in our foreign trade (Feb. 15). 





ation in this 
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1933; With 
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Figures pertaining toemployment 
and aggregate payrolls show a well- 
sustained sitien over the turn oj 
the year (Rebs. 49). 





In 1929 labor received 53 billions 
as wages and salaries; these pay- 
ments declined until they were only 
32 billions in 1932 (Feb. 15). 





This country’s disavowal of 
armed intervention or conquest 
brought the twenty-one American 
republics into a closer understand- 
ing, through which a program of 
whole-hearted cooperation was made 
possible (Jan. 29). 





Declines of more than seasonal 
magnitude were shown in factory 
employment (Jan. 29), 


Rise in commodity prices has been 
chiefly in the farm group, where it 
was most needed (February). 





Although foreign trade normally 
has been an important factor in our 
domestic price situation, it has been 
so because it took a substantial 
proportion of our products off the 
home market (February). 





Proposed disbursements for direct 
relief, including the C.\W.A. and 
conservation work will total $1,205,- 
000,000 during the current fiscal 
year (February). 





















































































